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(C.C.A. 8th Cir. 1935) .
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TPV NI2ND NIAND DY NNTITIND ONIN NN DRI MY ,MIINN NTIP 29-DY .)ON-INNRD D) TN
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TPNPRIVIIND D) PTI 1919 INND 229771 IMNX DY TINNDSYN IYOVNL TPnn)
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TN YTNNY OTX ,DXPNI DTN DY 1IN DN XON NT 0N OMWVD

LWOND TIHN N DV DNYN
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NIV NI T JIONNTIND NP9 NNADY MRV NNNNY )PPDIIVI YD YV DNINON
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Matthew Rabin, "Economics and Psychology", 36 Journal of Economic Literature 11 (1998)

SINT,1P9I99N NTINNN BY NN MNS YT TR, 1IN VNN T
Daniel Kahneman, Jack L. Knetsch and Richard H. Thaler, "Anomalies: The Endowment Effect, Loss

Aversion, and Status Quo Bias", 5 Journal of Economic Perspectives 193 (1991).
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72NN DY SNONN TIVN 299 PHMI DY PRIV IR ¥IDTD YO T P
TIYY TPANIN NPOYN NPNT 7192 DNIIN NIY NI NN TN NN
NI 1TOYW MMVIVDN NMONTI TN DY 1OV ,NNSYOYD 1D YN NPNY
YHYa P2 TIDODN RYNYN 12 NP NN NIANNY IDDVIND NHIND DN
220N NN DX NYYTIN NNND IONTY 19N G ,(NYD NIYIN IP) NN

2995 wHnnn X2 NpOYN 127 YV 19101

M%) : INAN TIT2 NYNNNY N NI2NN TIVA YNSY DNIAN DY PINDNN
TN ,OMNK 20-1 NIAND TV IR PNNY N9 VIPIH HNDN DNIAN
199y NN MYYNY NYYNY 192N ¥T292 19INT VY TURD 1910 INNIY 1NN
VY 13D MOLNY DTN NI TN NTNN .OPON IN XIN 1PIND) NN
N2IY92 VPN DNIAN DN : T NYWIIIN TN PO DY PNMIN DY PINY NN
Sy DNYa DN 09NN OXIIN ,100-2 NN YV NI X NN NYINN

SN B NPT OWOIYYS aony 18
Oliver Williamson, "Credible Commitments: Using Hostages to Support Exchange", 73 American
Economic Review 519 (1983).

www.afiklaw.com



15 @ (2011 'xnao) 1/n QY T'ANDN D'INKN

2Y L PNPIN NAY DAY NIY INY TININ NN NN PRI DY MINIYN
19INA 192NN TIY NN MOYND 991 1910 INND ON D) INTI N NI DNIIN
50 DYW 751 100 -2 772NN TIY NN TN OX 900 INNTL 7253 PN
NOYN N2 VIPYY MIPNNN NDIVAN 1IN TN PRI DY PNIN NIY MNS
50 TON OV ,TINTD NN 1T NIVIVON ONIANY ,60-2 P NIIND TIY N
NMYY ,NNNY 172N NN TIY TN 40 P 7ODWM PNRNIY DYWNA
40 NTDON NN 92T HY 1D PV DYy TINTI YNDA NN NV ,NNY
,DMINND NN 1NN NOYA NN PN IDIND NHYN N3 N0H NOWH NN
SY 1INY DY VI L(N2 NIVH XY NN NIIND DY NHNID 0NN 1OV
-2 TNPNY) NPVLID MIANT DIPDIY PRY NN ,NNT DY TN .INAYN
INND NIANA PR NMN HYa INY» DNIIR (closely held corporations
N N IN,NIANN DY NYIIN YWY 0 PN KO NMIND ID) NPOYN
N72NNN NPOYN YNNI NIDN MWD . 1PMOOWNI WY MDD Y 1IN
IN MIRPOY NONOY T NN DITTEN 2 MINKNNN PON INKD NNMONT
DPTNRDN TIDOND NN IDINY AV IIWINTY NI WY NIAND DOVPNI
MNTY I0IN DY 280D DN PINYN 7PN WIDTD THYNNN T8N ,I1ON M2XO1
INND XY DD NPONN POND ,NHNaNN MDIONAY TIPONA NP DY)
NINTNN NYINNA DY) ,NPADI NN NIIND MWD INDIWN NN INND

ST D) ,N72NN DY YD5YON NTINYD DNda

27N RY) D201 TIOW [, NIN IOV /NIDAN NPYVPY DY NNNDNNY YNIN
DIV TV - NINK ,NNPP DY LIVYH M DNDINY NN YD PN (DI
T NPY NYIAN YHINY ,N0W MDA PN 1D -NIINNRNNN PN NNOVN
25¥3a DY , 0NN THID NIAND DY NI NN Y TON DINY IN DNIIN

77302 nvan Hya pr1y promna m

T2 .092NN SV NOIYD DN (NPDIDINY) NIVY NPIDIDNNI NPDY NI TY
S5y D) IWND IWIN D95 DINPA PYAN NN YINHNND 7N DY MWD YN
NI P NON NIIND DY ODOUPMIIND T MYNS JPORY MW
1172025 M) ,5¥NY .N1IN2 NVIYYN N2Y DHYY TR T8 HY NDLPMIDN
5S¢ IMTHNNY YT NIM NH2NN Y70 NI DNIAN PN DNIAN DY
NOTYN DY MYWVIN MTINN L, NNOMDN  MPODY  MIVIVONY PO
DNIAN ON 2.0 TIY Y MPVP1IIN NYIVN YN TN NPVP1D

DYVIN NY MY 9 (PAYNN Y12 NINN NWYND) NI NPR NPHYON NOONI NYIANNN MY T DY
YOPIN DIWAIN NNV IO MYITIN MWD WX DIYYNN NHYYN MY ,N12YNN NYYN
(N"D) N ;517 (2)2 779 305 73 1783 HOIN 9N HY 02NN MNDN 726/74 N'Y NI ,NNAND
426 10y )91 13 9919 547/52

AZY (INK IN YY) SLIR SR DI IN,NING 1P PN 12 OPOY IPA IYPYn DY 1IWND Y0 70
IVIVON ,0MVIY MNIPYY PY PINYD NN IRNVID PPV DD TY NPOYY N1an ,nnnTo
172N IX ;971N PIYY ANINN DYDY XNIN NOYAY NN N ; WTN NDN DD NIYI NHYNN NPOY
AN PR THRNN ONY NN IN DN MINKRI D) PIOYN NYI) LITVINI PPV NPOYY
MI2 NAMYN PNVD DNY NN OIYI XPNT ,NIDNPN MINANT DY 1IWNY 1N 011NN
L9835 AIYANDY NPYIN NN DIYTIN PN 12 2802 DINSN) NPNYN

www.afiklaw.com

.19

.20



D'INKNN (2011 axnao) 1/n O T'ANT o 16

9N ,NT 0N OPOY IPA INY NIANYNY NIAND AR TIOY ToNn DAy
DYV 10 MY PRI PITY TN - DI DI THI PR NPDVPMNIN N1NIANY
NN DN I DT OPOY P NION .NIANA DNIAN DY IPYN My MmN
PNNN DX D) 1991 MINHNNN PN TONNI WNND 1M 7P PHRNIY
1212 NN NOWH .Y MDY TN DY WA 2»N 7P DNIINRY
172NN NN TIOND TN A0 . DTINN NWA DIApNa Wwawnd
YDLPMAIND N2 NOIY NN NN PHNII MY MNS MDVPIVND
VPN NYN NTI YDOVPMIRD 19N .MINKNNN NINN NNDNI NPPVPLS
IN TN OOPNND 91D YDVPMNIDN PNV TV ,NHaNND TIYA NNYIN HY
PN 90PN MHNOPNN JIPAY IWNRI .DOPHAIRND NYOVYNND ,01pPNa
DDUPMIIND 1PN P N0 NHINOY TIVA ,NHI0NNN INYOYNN YD
N NN DAPNA PN DO NY P MMINPRIVIN XPNT 000
MPPTNN PN 27 NXR NIND SR 1M PRI DY NYOWN1L 0, TNPHI

PVOVN

N2 NPINNRA HNNA DTN 3.5

N N72NN NN DNOY NPTNRD PPNY DN DY TT8N P2 DTIN ,NN8YOWD
TAN DY WU N1 DTN IWUNRD P RON D0 MInmn DY wavnh N
172NN NN 80%-1 PPINN DNIAN DX ,OWNY D .DMINNN D251
Sy YNINND NS DM MINHNN NPOY ,7PNPIND 20%-2 P2INN PRI
IV 7O YOI L, NTT2 790 PNNY DN N TR DOV NN NYsN 1777
NINY NPINN 90N 29 DAY 12NOW) TN MAND 7NN VNN NN WNNY
DN NNT 28N DONNNDI DOYD NHONTA PHNI) ONIAX ,MONINN (V)

.1I2NN NN NN IR WD DN

D) ,995 7772 NN MNP DPINRD NN DTIN L ANT NOIYY [, MINoNNa
YO PPRIY MIN 4 59 DYTY N DMY TIVN PHNA PV ,DINN DTN
YOMP NPNY NYY DT DTIN ,NVPIMIYHOYND PN IMDY 1N»NY 0NN
NN NN DNIAN DRY 1210 .¥IN N1PND TPUYHN MIYAR 11223210 YN
W PTY YO YN IMNX PHND DY DX WY 12T ,PNRNA DY NN YYP
MOYN YOVIN 1T, P02 DY IMOND INYXNN VYN TN M NN WSND

N2 NRYD TIVX PHNIY MATIVN NN

M) HNNI POINND NP HYa HD ,NAMND PIAD L PN MYPD 9avn
3N 1297 ,1917%2 AN AMYN D) ,NIANN NN DY DINRNND THIMYNYNI
WY YOY ,N72NN MSTIND DY NYAWNA PNINHDY YTNY MYNI NINdNI

w2V

DYTINN THYN DY DWAVNN DN NN DY MOIND NI Py
YT NON ONONY THYN NPINRD MW ONMD TN PR ,MINHDNN NPoYa
NDNYT NN 2D NN OPDY DIMNN TIT NPOVIMIVDIND INYIVN MINA
DA DNIN DY YIWNI NPINRD HINK DN )INIY DYDY 120D ,DIW» Nya

www.afiklaw.com



17 @ (2011 'xnao) 1/n QY T'ANDN D'INKN

NY IPOYI THINMIYHYH T DTIPI .OMYNNNN DY 19N TWIRNDIY DINN
nya Svnd ,OOTINN P2 MINHNN NPOYY MIVON DY NYNNIYHD MM
YMYNRVYN MY NINIY NINT .NMN-DY1 DO0N NN OY IN NIIND NHPN
PN DNY DY DINKR DXYTIAN DY XN DI DPMPINND OITTSN P2
TIDODY NXAND NINNN DY ORI, TNIDID NYA DITTNN NIVIVON DY WY
90130 TONN - NNIND MWD TN DY INYIII2 PNINI NNPY TIN-DY NNIND
NPINN NPNT DN DXNNT PND 2T INPINND DIN IN) squeeze out 11D

(YD I9) PHRY NV, NN

NN N3N THN T8Y 19N

PIN> DN TNND NP2IYN I IWND ,DITTEN P MIVDION-IN N WYHTN DD TY
5¥a YW NN INTVN NIONA NPX NY ,2Y DIWY VYN .INND DY IPHN NYrd7a
NN WHNWYND PINYN INYDI NPIN DYaY ,VONNA 1PN .MINHKNN NYL MNNN
-9Y RPNT NON ,N72N2 INDNND NVIDYN 1T IRYD 1IN DY P KXY MINHNNN
NIV PIVION-IN M0 THPNI MY NN N92N2 PN IR NIND 1IN
MY OMON YY P KD DWAWN OPYN TWUND ,JND D) DPOVIMYI OTPN Pona
T2 .90 NN DY MY INNY NN DY D) NON NN NYIOT YY panna
NPVNTIND DN OV YN NITYI YNIN DTIPN PINIY YN NN ,Ownd

NN NNNN XD 2N ,N7INN YTAY NN NPPOY

SY IN NIAND MNANN TOIN HY (119232 Y72 1PRY) Y09 YN ONIAND YD ,HWnd N1
N2 PHMMIAD PNIN NN NONY NHNY DNIAN ,NT ANNI N NDPY INN NPH
YHRN NN PTY IMYID PRY DTNIYN DA PONa DY Am-NoIyn Gpwv
PN NN ,NNT 992 P2 HY PPN NN WD PINYH 1PN DNIAXR DX OOIMDIN
MNAY YT NINY PNHNN DX DAY DY TN DY D5 yTHN DR P00 190
M0 ND Y PN ,PNPIN NN DN TNYNHN DNIIN TUNDI ,NNT NOIYY . PNPIN
DYTOONY YT MON DNIAN YD ,NYDIND TaWTa YO PN ONX LYNY ,YTNPN NN
TN PHNA,NT NIPHN D, MO W IR DM MINKNNN NY2 2D DMONN
99719 T2 TIN Y IDINY DN DITONM ,N12NA RN NVYYY DY INN TUN
TN PHNI DY OTNY MIVIN NYIAN 1NPNA ,NNINDD .NPOYN INKD 172NN
MIYYNNHD NN IN DTV IDOW ¥ NI - NN YIYND DNIAN DY ,DNIIN
1)°N25 1N IMRY YT 21T MNP DIMYIYW YN TN DDA DY IN PO Dy
NONN NT RYN NYIANY MIRTY PR L(TI ¥T0) VAVNN 122 NN IN THITNN

2L (M9 NNoon 1Y AnNn MIVAN DY O NYNINN N27Y DX O) 77100 137)

PP PRV NPNN NYNIND MIVIR INPN OMIAN A YD ,2IWND N0 NDO ¥ 017 DIPNI
DNIAN ON YD NN INNIND .TPDHY 7D 95 NNMN 1IN AT NN YPNHN NIWNY IN T YN
1IN HY NOIVIN NN MIVYNN NINNN Y NMP deniability 1DwWN

www.afiklaw.com

21



D'INKNN (2011 axnao) 1/n O T'ANT o 18

NIPNI IN) YN NDN-N HYA HTNY NYIAN DY SNYNIND NN NONYD 92yn
VP72 5N YPIY 1NNND 25 DOWY 2IVWN L(NDVPR DMNMN NINDN ,INY INNPN
MY TMINT-IA HID TN DOV NT 12102, NIV DY A8N XY 10310 1IN .0M2TH
NN9T NN WA NION NOTIT NIIY OININIDID 991D ININIVIY WYY : DI PPN
NN2Y NN YOI TIONY MHN-DY DM NOIWN NND ,DTISN DY ITIN-YTN
MINN DY INN MDD RIN DT 9190 YN .20 NN 110D NIN-DY NI NOIWN

MDY DYDIAN TO2Y,DYTTNN DY NPIMNIND DNIMOIYN M%) NRIPY

-)T0 XN O5Y) ,0N0D PTYNRN NIN DXTTSN TARY DXTTND 7132 DN DMIPNa
DWUND YN QIVND DIVIRD DNXA .MNDNIN MOIWNN MPHN IMNY TS
GPTY TN, NPIN ONYD PN DY INIIYN NN NOYHRN YN NYND NNYd ONIIN
QUIN 1N DNIIXR ON YD XN IRNIND T NN PIAPY YN 93 M0N PRYNY
VIVND TIDY ¥ 13320 ,(IN NOITY YN 1IMYNII 0D 21IWND NDD WY TUND) YN
PN YN .Y AN MIVXIDN-IND 2D DWY 2IWN .NTOY INDN YD DOPY
I0N-N2IYN MDNY ND W PHNIAD MDD ,quUn» RY DOY ym qun»
,0N YN D02 DY NYAPNN INIIWIY MIVINI 2WNNNY MN-SY ,N2PNNIYN
DN O) MY NINM R YA (UM 7PN NINKY YD 1P INTHA 90NN PoNM
PON PV MIYANI 2WNNNY PN DY TP 0D PV YN Qun 0NN
Py 9OYW NYON INDINND PINNY ToN NRXIND NNINN MV ,UNI YDHRNN
MYMWYNI NPNINN PIYI NPON DY-2Y ,7DINNDDN NMYIZD MOV NI N
DY TPNMYIAN NNMHNAY DN YTHIN TR ,NINND N TPRDN TPNONY 27NN
0992 2001-2 NOTY) NIIPR XV YD DY YN 95500 DIWNN 901N YN TIDa
YINTNAL(NT NN DY WNHN 1PN, YN NYIDD DINNA INTIAY DY NDOYID Han
ISP MYV NPNDN OPIYA 7DD DY Y0 YT DY INYPIAY MIYIN NN
Y5 7252 HNONIVIF DY 1NPP IDANIT ,NINSINT MDY IDIND DN YVI9N YN
SY YIVP 990 YN DI0Y QR DMNNP DMIPNRIY PIYN MDY DN DY >V

2.7 NN MKPOY

,772NN MSNINN DY NYIWNN MPPNN L, YTHRN NPYA YW vpannn DvW»D 1ayn
MY NI T2 OWHT MIPIRY ,NONMNN DIV PIN NTIPI NI N9 2080 13T D2
NY TY NTPHNN 0N D5OHON DININNN NNYN

ANNRN T80 219-5Y 1IN DITI8N TAN DY YW YUp

T80 AWAND ,192N2 (NOYNRM TENINN) INYPYNY DXTTNN TN DY WX WP
MY DSYD) ,PNMN NN NONY NIN-DY YINDY PNHN IR MOYND YN
P25 NH2NN NMYIND DN RINY YPOPMIIND TN P2 (FPIN IN IDID) WIdNNNH
PHNI DN DNIAN DIY N ,NNONTY T .JNY DNYH 1I2NY VPN TIVN

NI
George A. Akerlof, "A Market for Lemons: Quality Uncertainty and the Market Mechanism", 84
Quarterly Journal of Economics 488 (1970)

www.afiklaw.com

22



19 @ (2011 'xnao) 1/n QY T'ANN D'INKN

DIPNPIN NN NINY DMINN PN T ,N7Y 1P 10 MWD NIINN NN DYN
DYODN TIN NN D2 INNRD MM NN VIO N7Y 11D 5 5Y NN PN o2
172NN NN APINND MDVPMND NIIYN POV YTV DNIIN XD, NYI N .M
N7Y PR 7 1Y DOWN 7D PRI ,IMDI) DY PN 2 TIY DY MW IONSN
OPoN AN MO YTO DT OPDD MNSY YNT I ,DNIAN DY PIIN NYoTD
7Y PN 5-2 vIDTD 101 1L DY T INOIYNY YN NN DN ,DNYAN
2PN VNN WX DNIAN ONX IWIN N IRIN PDN 7-2 NN TIND NNY> YaN
YYHIN IWPN MTIN DNIAN DY NN HWA (LYNI VRN TV TR) NI'Y PN 7-D
NOMN ONIAN DY NYIOIN NYNN ,NPINT NN ¥IDTID DT DY MNN PHna Yy
NN DN ,¥1990 DNIIN DY DN IR NNIND XN DY) YTIN-1T YNDD )N PYonn
92POW NPONN PNN NN MOYND PI ITPANY PWINY ,(NPINN MWD NN
NN W TN O TIN-YTN NNDA DMON 79202770 NI DY INNISN 1PN 1Y

AN NPININ TANND - Y

Y09 NAPN TN OWIT IYPN NYINT MDLPMND NN DY 1T NHPNTI MINID 1NN
MUYy oY DY DVINY DY NMY DXTINN MOIYN 12 a8n Sv TNa
SYT) PNNA OMIVAN DY DOWVIDY .(DOY0 NIV 2XH) NI1INA NINDNN DYDY
YPOY YT ,DYTISN 10 TNN YD MDY12 DINY DOPOY DY N1)I0N YN ,MI0) DY
TOMNRY DN LTI )M MDY POPNN NNN PIY DY WP ,TNY DNID IWINY
-%PN NYOINN MNOY [, NIN YNNI MIINRD NN IMN TN MWIIN NUND NN
TAND JN2 NPVID MIHANA TNYN LTPNRND NITDN IDIWNY PWVIPMN ,THD NN
NN MIVD-IN NPMP ,NA DN IN NN DXPOVIND NNAVN 72 DITTIN
921010 TN NPINND NN DY ,NON DMIPHNA 2180 NN DXANYNN D30 1IN
IN PP NN NONIND D) NIN ,172NN DI MANMYNI DY 1IN0 P71 XD OR»
72 DY) INY NYR PRI DY NRONIT IMNNINY 99D .DNTIAY DIPHN PINPN
DNNANY ANV HP T2 ,(NNOYHNA DY) ,0X0N ,PVINNI - NN NN 2ARYDY NN
2OV PN NPRY DI APON RO NIY DY) DIMOD YIPY WO
PoNY DNIAN DY D> 5 ,(DPNDNY NYPY) NIINA DTN DX NPNT N
YW DIVIND NN NINNOYHD PTYNDY PIVDID INX MINKNNN INNY o2

YD1 HNINIVIS NINDOY N9-DY 10IND

,021%) 172N DY NTH THINIYHYHD NNV DXTTN TNNR DY YWD IWPN DN DIANND
DIV DMPOYN TN THNNL N NIANN TIDM NYA YUNIN NND ,MANP DIdYY
,N72N2 MNOYN NN 20WN DIXTTNN P TN TUNRD NN D INWYDD TIDOD 119
AUND IN,DYTTNN TR DY 1Y OY NMTH NPIDY DIND I 172NN DY IUND
.192N7 5IN2 IMANYH DY DITINN TAN DY DINRN PPIDW P2 X0 NPMOP
TAN STMYA PT MINHNNN NIMINY ,NDXNNIN NN YN PYN DMIPNI NPT
NNNNN TNY Y IONX PYN DAIPNI XPNT - INNISN NMPH XONY MIVNION NN
IN MOMY NP NYA 925,70 TV DY PPN .WRID DXTTSN MDY 1NN
SN DY DYTIND 2392 YIANND HNONN 7AYNN YTIVY NPND NN ,NN2N 0w
D977 I¥) PNYA TTHINNNY 15908 DY DWW HY ,0MP0NM NN MIVD
P = T2 TNN OO WM MMAY TO I8N DIVY NPYIY MNIND YN 1OVD
91209 520 YO OPYN NYII/NTIN MYNNINI NMITINT DIVINNDN DIDD DT

www.afiklaw.com



D'INKNN (2011 axnao) 1/n O T'ANT ¢ 20

LT NNNPN TN, NPYIN IR WIHTND 11930 1K D0 IININY DOOWIN NINN
RN NOY - Y0ITIVDN PNININ HY MYV MINNDN YINN OOYPY MYTINN DIV
PN MDD DINNN

1)~ 24~ BN

DN YYN MITIYHN M0 21927 ANINBN MINKBNNN PININI POY 1T NN
INSPM D720 NN ONY DY NIPHNN NN NPXD PYINI Tpons nnoao
1°2,7MINHNN NPOYD 1Y D¥XINNN NPIN SHYA D OINT JWDID MO DY NN
V0 NININ ,NT PN D ,WTH ,09WNN N2 YV (INM9I) WPDA P DNNIN
NPVWT .7INN ONY2 NMINNIND 1922 UN DINNYHD DININN NNY DYDY DN
PYVIVA DM NNDNI MINHNNT PINNI 27 YINOY DIVIY LIVYNHN SNV NN
L1992 IPNA PYD NDINNITN NIYAIP M MNANT,PIND 191 PYD 295 VIWNIN
VNN NTIPII PPN DNYIND MAND PN 1N MDOIN IR WHTAY 2IwN
YIMNY 2D ,IANY T NN .DITINN DI 2955 NN NRSPNN MDD YW NOaINNIN
DMV P2 PPV DIANYHN YN 19T ,MIINT MMMV NNPNL DPOIWN PT
INSDN I NNNA DNIANN DOOLIINPND DHVWID DYTIN P ,DMTIDN NYa

.DY29V DN DNA OMIPND DIIRMNN D1INID NMNIND

www.afiklaw.com





